CHAPTER XI
DIFFERENTIATION BETWEEN SOURCES OF INCOME
§ 1. income may be distinguished into parts, not only accord-
ing to the uses to which it is put, but also according to the
sources from which it is derived. In the present chapter it is
the latter distinction which interests us. For this country
Dr. Bowley has estimated that the proportionate share of
income derived from property, as against work, was round
about 37J per cent in 1880 and also in 1913 ; and, further,
" that there was no important change in the proportion of
earned to total income between 1880 and 1913 or between
1911, 1913 and 1924 ";x while the proportionate share de-
rived from manual labour from 1880 to 1935 lay between
40 and 43 per cent.2 Within each of the two main groups,
work and property, there are, of course, innumerable sub-
divisions embracing incomes from different parts of each.
§ 2. Since the incomes received from particular sorts of
work and of property are derived from the sale of the com-
modities or services which they produce, it is clear that
differentiation between various parts of work income and
various parts of property income comes to much the same
thing as differentiation between income spent on various sorts
of products. The general analysis of Chapter IX is, therefore,
applicable.
§ 3. The only important instance of differentiation in
accordance with source within either of the two main groups
of income (work income and property income) to be found in
this country is afforded by the assessment to local rates of
income derived, not from property in general, but from
property in land and houses. The adverse differentiation
against this particular kind of property income is the result
of complex historical causes, which cannot be examined here,
but in which considerations of administrative convenience
probably played the chief part. Nobody would seriously
maintain that this difierentiation, which must militate seri-
ously against investment in houses and agricultural improve-
1 Wages and Income since I860, pp. 96-7.	2 Ibid. p. xvi.
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